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Ref Mo:- SACI2024/265
The Shamholder,
JEWEL ONE JEWELLERYLLC
DUBAI - UAE,
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDER OF JEWEL ONE JEWELLERYLLC
Audi i

We have audited the accompanying financial statements of JEWEL ONE JEWELLERY L L C, which comprise (e
statement of financial position as at 31st March 2024, the statement of profit and loss and comprehensive incame,
the statement of cash flows and the statement of changes in equity for the year then ended and a summary of
matenal accounting poticies and other explanatory notes.

Im our opinion, the accompanying financial statements give a true and falr view of the financial position af JEWEL
ONE JEWELLERY L L C, DUBAI- UAE as of 315t March 2024, and of its financial performance and its cash flows
for the: year then ended, in accordance with Intematonal Financial Reporting Standards

Basis of opinion

We conducted gur audit in accordance with International Standards on Auditing (1SAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Stalements
section of our report, We are independent of the Company in accordance with the Inemational Ethics Standards
Board of Accountanis Code of Ethics for Professional Accountants {the "IESBA Code”) togeiher with the athical
requiremants that are relevant to our audit of the financial staternents in United Arab Emirates, and we have fulfilled
our other ethical responsibilities in accardance with these requirements. We believe that the audii evidence we have
obtained is sufficient and appropriate to provide a bagis for aur opinion

Othar Matter

The financial statements for the year ended 31at March 2023 were audited by another auditor who expressed an
unmodified epinion on those statements an 23rd August, 2023

Managemen! is responsible for the preparation and fair presentation of the separate financial statements in
aceordance with IFRS and their preparation in compliance with the applicable provisions of the articles of
association of the Company and UAE Federal Decree Law Mo. (32) of 2021, and for such internal control as
management determines is necassary to enable the preparation of separate financial statements that are free from
matedial misstatement, whether due to fraud or @for,

In preparing the financial stalements, management is responsible for assessing the Company’s ability to continue as
a gaing concem, disclosing, as applicable, matters related to geing concern and using the going concern basis of
accounting unkess management eiiher intands to liguidate the Company or to cease opefalions, of has no realistic

alternative but to do so.

{Continued on page Z)
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Auditors’ Responsibiliies for the Audit of the Financial Statemants

Our objectives are to oblain reasonable assurance aboul whether the financial slatemants as 3 whale are frea from
material misstatement, whether dus o fraud or error, and fo issue an auditors’ report that includss our apinian
Reasonable assurance is a high level of assurance, bul is not a guarantee |hal an pudil conducted in ascordance
with |n_terl'latil:unal Standards on Auditing will always detect a material misstatement when it exists. Missiatemnants
can arise from fraud or ermor and are considered maledial if, individually ar in the aggregate, they could reasenabiy
be expected to influence the economic decisions of users taken on the basis of thase financial statarments

As pant of an audit in accordance with Intemational Standards on Audiling, we exercise professional judgment and
maintain professional skeplicism throughout the auwdit. We also:

» Identify and assess the risks of materlal misstatement ef the financial stalements, whether due to fraud of 8o,
design and perform audit procedures responsive 1o those risks, and obtain audil evidence thal is sufficient and
appropriate 1o provide @ basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from emor, as fraud may invalve collusion, forgery, intentional omissions
misrepresentations, or the override of internal confrol.

« Obtain an understanding of internal confrol relevant 1o the audit in order fo design audil procedures that are
eppropriate in the clrcurnstances, bul net for the purpose of explessing an opinion on the affactiveness of the
company's intermal control.

+ Evalsale the appropriateness of accounting policies used and the reasonableness of accounting estimates and
refated disclosures made by management.

« Conclude on the approprigteness of managemant's use of the gaing concadn basis of accounting and, besed on
the audit evidence obtained, whether a material uncartainty exists related lo avenls or conditions that may cast
significant doubt on the Company's ability to continue as a gotng concem, If we conclude that a material uncerainty
exists, we are required to draw attention in our auditors’ repon 1o the rafated disclosures in the financial stalements
or, il such discigsuras are inadeqguate, to miodify cur opinion. Our conclusions are based on Ihe audit evidence
obtained up 1o the date of our auditors” report, However, fulure events or conditions may cause the company 1o
cease to continue as 8 going concerm

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the undertying fransactions and events in @ manner that achieves fair

prasentation.

« We have obiained all the information and axplanation we sonsidered necessary for our audit

. Tha financial statements cemply, in all malerial respect wilh the applicable provisions af UAE Fedaral Decree-Law
Mo, (32) of 2024 and the Arlicles of Association of the Company.

- The Company has maintained proper books of accounts.

« Based on the infarmation and sxplanation that has been made available to us, nothing came to our attention which
eguses us to believe thal the Company has confravened during the year ended 31st March 2024 any of Ihe
applicable provisions of UAE Federal Decree-Law No. (32) of 2021 or the Aricles of Association of the Company
wihich would have a material effect on the Company's acliviliés of on its financial position for the year,

L
SUNFECH AU gh@?cEHSULThNTs

Dubai, U.AE.
Date:- 16" August, 2024

{"I-':-’ M .'"_II.I (TR v

Y N
Nlonons

=

wiww, sunlach-global.com



JEWEL ONE JEWELLERY LLC

DUBAIL U.AE.

STATEMENT OF FINANCIAL POSITION AS ON 31ST MARCH, 2024

(Al Figures are expressad in U.AE, Dirhams)

Note
ASSETS
Non-Current Assets

Property, Plant and Equipment i
ROU Asset 6

Total Mon-Current Assets

Current Assets

Inventories

Trade and Other Receivables

Due From Related Party

Advance, Deposit and Prepayments
Cash and Cash Equivalents

= -~ - |

- =%
=

Total Current Assets
TOTAL ASSETS

EQUITY AMD LIABILITIES

Equity
Share Capital
Statutory Reserve 12

Shareholders' Curmrent Account 13
Retained Earnings

Total Equity Funds

Mon current Liabilities
Employees end of service benefits

Current Liabilities

Lease Liability 14
Trade and Other Payables 15
Due to Related Party g

Total Current Liabilities
TOTAL EQUITY AND LIABILITIES

Page-3

31.03.2024 31.03.2023
179,810 249,084
50,544 ;
270,354 249,084
24,367,210 26,272,994
12,007,250 13,670,117
5,433,050 10,021,194
168,140 152,095
1,336,339 51,517
43,312,989 50,177,918
43,583,343 50,427,002
300,000 300,000
150,000 A
450,000 300,000
(177 613) (273,918)
3,859,470 913,566
4,131,857 939,648
79,591 70,304
79,591 70,304
92,418 Z
628,945 1,774,459
38,650,532 47 542 591
39,371,895 49,417,050
43,583,343 50,427,002

The accompanying notes form an integral part of these financial statements.
| the undersigned, for and on behalf of JEWEL ONE JEWELLERY L L C, approve these financials and

confirm that we are responsible for them, including selecling the accounting

policles and making

judgments’ underlying them. \We also confirm that we have made available all relevant accounting

staternents for their audit.
For JEWEL ONE JE?éE_ELLE&_‘Y LLC

P =
ING DIRECTOR

-y
Bygp, WB 3
Y0iroRs &7
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JEWEL ONE JEWELLERY LLC
DUBAI, UAE.
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31ST MARCH, 2024
(Al Figures are expressed in ULAE. Dirhams)

Note 31.03.2024 31.03.2023

Revenue d(a) 180,808 664 127,856,036

Less: Cost of Revenue (177,357,145)  (125.950,108)

GROSS PROFIT FROM OPERATIONS

3,551,519 1,908,930
Administrative, Selling and Other Expenses 16 (1,146,175) {1,224 E77)
Depreciation on Property, Plant and Equipment 5 (87 .454) (86,383)
Amortisation on ROU Asset B (90,544) :
Bad Debt Expenses 17 - (202,766)
Finance Cost 18 (14,807) (8,585)
NET PROFIT FROM OPERATIONS 2,212,439 383,509
Other Income 19 883,465 521,504
NET PROFIT FOR THE YEAR 3,085,904 905,013
OTHER COMPREHEMNSIVE INCOME
Items that may be subsequently reclassified to profit or loss:

Net other Gomprehensive Income to be reclassified a i
subsequently to profit or loss

ltems that may not be subsequently reclassified to profit or loss:

Met other Comprehensive Income not to be reclassified =
subsequently to profit or loss

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 3,095,904 905,013

The accompanying notes form an integral part of these financial statements.

| the undersigned, for and on behalf of JEWEL ONE JEWELLERY L L C, approve these financials and
confirm that we are responsible for them, including selecting the accounting policies and making

judgments' underlying them. We also confirm that we have made available all relevant accounting
_ statements for their audit.

For JEWEL ONE JEWELLERY LLC

= < d
o A B
MANAGING DIRECTOR




JEWEL ONE JEWELLERY LLC
DUBAI, LLA.E.
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2024

(Al Figures are expressed in U.A.E. Dirhams)

Cas I

Net Profit for the year

nts for:

Depreciation on Property Plant and Equipment
Employees end of service benefits
Ameortization of ROU Assels

Interest on Lease Liability

Operating Profit before changes in working capital

Changes in ing Capital

Changes in Inventory

Changes in Trade and Other Receivables
Changes in Advances, Deposits and Prepayments
Changes in Due From Related party

Changes in Trade and cther payable

Changes in Due To Related party

Met Cash Flow/(used in) Operating Activities

ash fro vastm tivities

(Purchase) of Property, Plant and Egquipment
Decrease in Capital Work in Progress

Net Cash (used in) Investment Activities

Cash Flo inancin iag

et Movements/Funds Introduced by shareholders’
Payment of Lease Liability

Net Cash (used in)/ Flow from Financing Activities

Met Increase! (Decrease) in Cash and Cash Equivalents(atb+c)

fash and Cash Equivalents at beginning of the year
Cash and Cash Equivalents at end of the year

Met Increase/(Decrease) in Cash and Cash Equivalents

= Cash Flow includes unfixed metal balances also,

The accompanying notes farm an integral part of thasa financial statements
The Report of the Independent Auditors is sel out on page 1 & 2

Page-5

31.03.2024 31.03.2023
4,085,904 805,013
B7 454 86,383
9,287 18,528
222 401 .
20,214 -
3,444,260 1,009,924
1,905,784 (26,270,175}
1,662,867 (8,219,931)
(17,044) 213,817
4,598,144 (5,999 492)
(1,145514) (154,741)
(8,992,059) 43,185,163
1,456,438 (235,435)
(18,180) (330,624)
- 155,555
{18,180} {175,068)
96,305 153,212
(2489,747) .
{153,436) 153.212
1,284,822 [257,292)
51,517 308,809
1,336,338 51,517
1,284,822 (257,292)




JEWEL ONE JEWELLERY LLC

DUBAL, U.AE.

Page-&

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY FOR THE YEAR ENDED 315T MARCH, 2024
(All Figures are exprassed in LLA.E. Dirhams)

Opening Balance as on 01.04.2022
Changes in Shareholders’ Equity
a. Met Profit of the Year

b. Profit Transferred Te Current Account
c. Net Movements

As on 31.03.2023

Changes in Shareholders® Equity

a. Met Profit of the Year

b. Profit Transferred Te Current Accouni
¢ Transfemed 1o Statutory Resenve

d. Net Mavemant

As on 31.03.2024

The accompanying notes form an integral part of these financial statemeants,

Share Statutory  Shareholders Retained Total
Capital Resarve ' Current Profits
Accounts
[{Currency &
Metal)

300,000 . (427,130) 8,553 (118,577)

- - 205,013 905,013

- 153212 = 153,212
300,000 - (273,918) 913,566 939,648

- 3,085,904 3,005,904

8 150,000 . {150,000} .

g . 95,305 - 96,305
300,000 150,000 (177,613} 3,858,470 4,131,857

The Report of the Independent Auditers is set out on page 1 &2
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JEWEL ONE JEWELLERY LLC
DUBAI, UAE.
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2024
(Ml figures are expressed in LLAE Dithams)

1. Legal Status and Business Aclivities
a. JEWEL ONE JEWELLERY L L C - United Arab Emirates ("Company”) is incorporated a5 a Limited

Liability Company (L.L.C.) and operates in the United Arab Emirates under a trade license issued by
the Dubal Economy and Tourism Department, Government of Dubai, UAE.

b. The main activity of the Company as per Trade License is Trading in Jewellery, Gilts, Walches &
Clocks & Spare parnts, Crystal Products, Non-Manufactured Precious Metal,

¢. The registered office of the Company is located at Property No. 205, Maryam 1, Al Dhagaya. Plot
Mumber - 735, Dubai, United Arab Emirates,

d. The management and control are vested with M/s Emerald Jawellers DMCC, UAE Mational
e. These financial statements incorporate the operating results of the Trade License No: B58265.
f. Share Capital

Authorized, issued and paid up capital of lhe Company is AED 300,000 divided into 300 shares of
AED 1,000 each fully paid. The break-up of the sharehalding is as follows:

Sharaholding of the Company

Shareholders Mationality Share Capital  Profit Sharing
% Ratio %
Mis Emerald Jewallers DMCC UAE 100% 100%

2. Statement of Compliance and Basis of Preparation
a. Statement of compliance

The financial statements have been prepared in accordance with Internaticnal Financial Reporting
Standards (IFRS) Issued by Ihe International Accounting Standards Board (LASB) and applicabla
requirements of the laws of the LAE.

b. Basis of preparation

Management has made an assessment of the company's ability to conlinue as a going concem and is
satisfiad that the company has the resources to continue in business for the foreseeable future,
Furihermore, management is not aware of any malerial uncerainties that may cast significant doubt
upen the company's abilily 1o continue as a going concern. Therefore, the financial statements continue
to be prepared on the going concem basis.

Furiher, the financial statements have bean prepared on the historical cost basis except for certain
fingncial instruments which are carried at fair value,
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JEWEL ONE JEWELLERY LLC
DUBAI, UAE,
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH, 2024
(Al figures are expressed in UAE Dirhams)
3. Application of new and rovisad international financial reporting standards (IFRSs)

a} Impact of initial application of other new and amonded IFRSs that are effective for the current
year

!n the current year, the Company has applied a number of amendments to IFRSs and Interpretations
issued by the International Accounting Standards Board (IASB) that are effective for an annual period
that begins on or after 1 January 2023,

The fallowing new and revised IFRSs, which became effective for annual periods beginning an o after
1 January 2023, have been adopted in these financial stalements. Their adoption has not had any
material impact on the disclosures or on the amounts reported in these financial statements

Mew and revised IFRS
IFRS 17 Insurance Contracts

Disclosure of Accounting Policies — Amendments to 1AS 1 and IFRS Practice Statement 2

Definition of Accounting Estimates — Amendments to 1AS 8

Deferred Tax related to Assels and Liabilities arising from a Single Transaction — Amendments to IAS
12

Intemnational Tax Reform—Pillar Two Model Rules — Amendments to 145 12

Other than the above, there are no other significant IFRSs and amendments that were effective for the
first time for the financial year beginning on or after 1 January 2023,

b) New and amended IFRSs in issue but not yet effective and not early adopted

At the date of authorisation of these financial statements, the Company has not applied the following
new and revised IFRS Standards that have been issued but are not yet effective:

aw ised IFRSs

Non-current Liabiliies with Covenants — Amendments to IAS 1 and Classification of Liabilities as
Current or Non-current — Amendments to [AS 1

Lease Liability in a Sale and Leaseback — Amendments to IFRS 16
Supplier Finance Arrangements — Amendments 1o IAS 7 and IFRS 7

IFRS S1** General Requirements for Disclosure of Sustainability-related Financial Information and
IFRS §2** Climate-related Disclosures

Lack of Exchangeability — Amendments 1o IAS 21

Sale or Contribution of Assets between an Investor and iis Associate or Joint Venture — Amendments
to IFRS 10 and IAS 28

The Company anticipates thal these new standards, interpretations and amendments will be adopted in
the Company's financial statements as and when they are applicable and adoption of these new
standards, interpretations and amendments may have no material impact on the financial statements of

the Company In the period of initial application.
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JEWEL ONE JEWELLERY LL C
DUBAI UAE.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2024
(Al figures are expressed in UA.E Dirhams)

4. Material accounting policies

a. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured al the fair value of

consideration received or receivable for the sale of goods and services rendered in the ordinary course

of the company's activities. Revenue is redused for estimated customer refums, rebates and other
similar allowances,

Revenue is recognised upon transfer of control of promised goods or services o cuslomers in an

amount that reflects the consideration the Company expects to receive in exchange for those goods or
senices,

Sale of goods

Revenue from the sale of goods is recognised at a point in time when control of the goods is passed, al
which time all the following conditions are saftisfied:

- the performance obligation has been satisfied by the Company,
-the Company has transferred control of tha goods to the customer;

-the Company has fransferred ne significant risks and rewards related to the ownership of the goods to
the customer;

_the Company has a preseni right 1o payment for the goods delivered,

-the Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

-the amount of revenue can be measured reliably;
-it fs probable that the economic benefits associated with the transaction will flow to the Company; and
.the costs incurred or to be incurred in respect of the transaction can be measured reliably.

interest income is recognised when it is probable that the economic benefits will flow to the Company
and the amount can be measured reliably.

interest income is accrued on a fime basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amaunt en inifial recognition,

b. Property, Plant and Equipment

Property, Plant and Equipment is stated at cost less accumulated depreciation and any identified
impairment loss. The cost of Property, Plant and Equipment is the construction costs and/or purchase
sonsideration together with any incidental costs of acquisition.

Cost includes construction costs and professional fees, and for qualifying assets, borrowing costs

capitalised in accordance with the company's accounting policy. Depreciation of these assels
commences when the assets are ready for their inlended use.
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JEWEL ONE JEWELLERY LLC
DUBAL, UAE.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 35T MARCH, 2024
(Al Nigures are expressed in LA E Dithams)

4. Material accounting policies (Continuation)

b. Property, Plant and Equipment (Continualion)

Depreciation is recognised 5o as lo wille off the cost other than freshold land and properties under
construction, over their estimated useful lives, using the straight-line method. The estimated useful

An item of Property, Plant and Equipment is derecognised upon disposal or when no fulure ecanumic
benefits are expected to arse from the continued use of the assel,

The gain or loss arising on the disposal or retirement of an item of Property, Plant and Equipment s

determined as the difference between the sales proceeds and the carrying amount of the assel and s
recognised in the statement of profit or loss.

The entity decided to fully depreciate the assets in the date of addition itself.

c. Intangible Assets
An Intangible asset shall be recognized if, and only if;

i Itis probable that the expected fulure economic benefils that are altributable to the assat will
flow to the enfity, and

il the costof the assel can be measured reliably.

An entity shall assess the probability of expected fulure economic benefils using reasonable and
supportable assumptions that represent management's best estimate of the set of economic conditions
that exist over the useful life of the asset,

An enlity shall use judgment to assess the degrae of certainty attached to the flow of fulure economic
benafits that are attributable to the use of the asset on the basis of the evidence available at the time of
initial recognition, giving greater weight to external evidence.

An intangible asset shall be measured initially at cost.

d. Inventories

. Inventories of gold have been valued at the nel realizable value prevailing at balance sheat date. The

rale as on statement of financial position for gold is GOZ § 2233.12), silver is SOZ 24.9665/- (
Previous year GOZ § 1968.53/-, SOZ § 24.101).

- Mat realisable value represents the estimated selling price less all estimaled costs o completion and
costs fo disposal.
“The cosi of diamond jewellery and olher precious stone jewellery are determined based on the specific

&. Trade Receivables
i Trade receivables are carried at anticipated realizable value

i, Provisien is made for doubiful receivables based on a review of all the oulstanding amounts al the
yEar end

iii, Bad debls are wrilten off during the year in which thay anse
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JEWEL ONE JEWELLERY LLC
DUBAI, UAE,
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2024
(AN ligures are expressed in UACE Dithams)

4. Material accounting policies (Conlinualion)
f. Impairment

l‘”'-ilp'!f |43 36, Al the end of each reporling year, the enlily is require o reviews the carrying amaounis
of its tangible and intangible assels whenever evenls or changes in circumstances indicate that the
carmying amount may not be recoverable. An impairment loss is recognised for the amaount by which the
assel's camying amount exceeds its recoverable amount. The recoverable amount is the higher of an
assel's fair value less costs to sell and value in use. For the purpose of assessing impairment, assets
are grouped &t the lowest levels for which there are separately idenlifiable cash flows (casn generaiing
units). Non-financial assets other than goodwill are reviewed at the end of sach reparing year far
possible reversal of the impairment loss.

g. Cash and Cash Equivalents

Cash and Cash Equivalents for the purpose of cash flow stalement comprise of cash on hand, currant
accounts, bank overdrafis repayable on demand and bank deposits free from lien with a maturity date
of thrae months or less from the date of deposit.

h. Short Term Borrowings

Borrowings are recognized initialy &l falr value, net of transaction costs incurred, Borrowings ars
subsequently measurad at amortized cost using the effective interest rate method. Difference betwesn
the proceeds (net of transaction costs) and the redemption value is recognized in the profit or lass over
the year of the borrowings using the effective interest method,

Borrowing costs are recognized in profil or loss in the year in which they are incurred, Fees paid on the
company of loan facilities are recognized as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down.

i. Value Added Tax

Expenses and assets are recognised net of value added tax (VAT), excepl as undear:

- If VAT Incurred on purchase of assets or services is not recoverable from the Tax Authority,
then VAT is recognised as part of the cost of acquisition of asset or as part of the expense
item, as applicable

. Receivables and payables, stated in the statement of financial position, are inclusive of VAT

The net amount of value added tax recoveratde from, or payable 1o, the taxation authority is included
as part of other receivables or other payables in the financial statement.

During the ordinary course of business, the company has cerain transactions on which the ultimate
output VAT is determined based on best interpretations of the applicable laws and industry practices.

j. Critical Accounting Estimates and Judgments

The preparation of financial stalements in conformity with approved accounting standards requires the
use of judgments. Estimates and judgmenls are continually evaluated and are based on historical
experience, Including expectations of fulure events thal are believed to be reasonable under the
circumslances,

The areas where various assumplions were exercised in application of accounting policies thal are
material to the financial slalements are as)
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JEWEL OME JEWELLERY LLC
DUBAL UAE.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2024
(AN Nigures are expressed in WA E Dithams)

4. Material accounting policies {Cantinuation)

. Critical Accounting Estimates and Judgments
i} Useful life of propery, plant and equipment,

g}t‘“wﬂn'ﬁe fﬂ_ll doubtful debls, specific provisions for individual accounts are recorded based on
stomer's inability to meet its financial obligations.

K. Foreign Currency Transactions

The financial statements of the Company are presented in the currency of the primary ecenomic
environment in which the Company operates (its functional currency). For the purpose of these
financial statements, the financial performance and financial position of the Company are expressed in
Arab Emirates Dirhams which is the functional currency of the Company and the presentation currency
for these financial statements,

In pl'_ﬂpaiil‘lg the financial statements of the Company, transactions in currencies other than the
functional currency are recorded at the rates of exchange prevailing at the dates of the transactions.

At each reporting date, menetary items denominated in foreign currencies are retranslated at the rates
prevailing at the reporling dale,

Exchange differences aiising on the settlement of menetary items, and on the retranslation of monetary
items, are included in the statement of profit or loss and other comprehensive income,

I. Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events and whose existence will only
be confirmed by the occurrence of non-occurrence of one or more uncertain future events not wholly
within the control of the company. It can also be a present obligation arising from the past events that is
not recognized because it is not probable that outflow of econamic resources will be required aor the
amount of obligation cannot be measured reliably.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence of NoN-occufrence of one or more uncertain future events not wholly

within the control of the company.

Contingent assets are not recognized but are disclosed in the noles o the accounts when an inflow of
economic benefits is probable. When an inflow is virtually certain, an assel is recognized.

m. Employee's End of Service Indemnity

An accrual is made for the astimated liability for employees” entitlement to gratuity as a result of change
in accounting policy based on the services rendered by eligible employees up to the end of the year
whereas gratuity has been paid on cash basis fill last year.

Provision is made for the full amount of end of service benefils due 1o employees in accordance with
the UAE Labour Law for their period of service up la the end of the year.
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JEWEL ONE JEWELLERY LLC
DUBAI, UAE.

MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 35T MARCH, 2024

(Al figures are expressed in UAE Dirhams)

4. Material accounting policies (Continuation)
n. Provisions

Provisions are recognised when the Company has a preseni obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to seltle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recegnised as a provision is the besi estimate of the consideration required to settle the

present obligation at the reporting date, taking into account the risks and uncenainties surrounding the
abligation.

0. Leases

Company as a lessee

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased assel is available for use by the company. Assets and liabilities arising fram a lease are initially
measured on & present value basis, Lease liabilities include the net present value of the fixed
payments, variable lease payment and payments of penalties for terminating the lease.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannol be
readily determined, which is generally the case for leases in the company, the lessee's incremental
borrowing rate is used, being the rate that the individual lessee would have to pay o borraw the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit
or loss over the lease period so a3 lo produce a consiant periodic rate of interest on the remaining
balance of the liability for each period.

Right-of-use assets are measured at cost comprising of the ameount of the initial measurement of lease
liability, any lease payments made at or before the commencement date, any initial direct costs and
restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis.

p. Corporate Income Tax

On 3 October 2022, the United Arab Emirates (LWAE) Ministry of Finance (*MoF") issued Federal
Decree- Law No 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law ('CT
Law") to implement @ new CT regime in the UAE. The new CT regime is applicable for accounting
periods beginning on or after 1 June 2023.

Generally, UAE businesses will be subject to a 9% CT rate, however a rate of 0% could be applied to
taxable income not exceeding a paricular threshald or to cerlain types of entities, to be prescribed by
way of a Cabinet Decision.

The Company is currenlly assessing the impact of these laws and regulations and will apply
the requirements as further guidance is provided by the relevant tax authorities.

g. All the figures are in UAE Dirham and have been rounded off to the nearest Dirham.

..::I"‘- 3 s g, s
Qfﬁ'ﬁn;ljﬁﬁh
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§. PROPERTY PLANT AND EQUIPMENT

Particulars Office Furniture & Computers & Leasahold Tatal
Equipmants Fixtures Accessories Improvements
cOosT
R a1 01042023 62,106 292,761 27.247 258,750 640,884
Additons for the Year 17,133 - 1.048 - 18,180
isposed off during the year . - =
As at 31.03.2024 78,238 282,761 28,295 258,750 659,044

ACCUMULATED DEPRECIATION

As at01.04.2023 28,180 ¥raETe 18,902 7,120 391,780
Provided for the Year 982 4 A 2014 71,120 B7 454
Reversal during the Year - . o

As at 31.03.2024 38,006 278,072 20,916 142,240 478,234
Net value 31.03.2024 41,233 14,689 T.ATE 116,510 179,810
Net value 31.03.2023 33,926 19.183 8,345 187,630 248,084

* |n the opinion of the management there is no impafrment in the value of fixed agsets. Hence, the carmyng values of the fixed assels al
teporting date are same a5 their net book values.
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31032024 31/03/2023
6. ROU Assets
Opening Balance 5 .
Add: Addition during the year 181,088 :
Less: Amontization for the year (90,544)
0,544 =
7. Inventories*
Physical Stock 23,109,269 24,810,295
Making Charges 1.257,941 1,462 639
24,367,210 76,272,954
* Inventories has been confirmed by the management.
8. Trade and Other Receivables#
Trade Receivablas® 11,611,565 12,570,941
FDC Received - 3752
Other Receivables 395,685 1,061 655
12,007,250 13,670,117

* As per management trade receivables are fully realizable.
# It is net of currency and metal balances.

Trade receivables, represents amounts receivable from third parties as at the reporting date. The
Company’s trade receivable balances from third parties are not impaired.

In determining the recoverability of a irade receivable, the company considers any change in the credit
quality of the trade receivable from the date credit was initially granted up to the reporting date. The
company always measures the loss allowance for trade receivables at an amount equal to lifetime
ECL. The expected credil losses on trade recelvables are estimated using @ provision matrix by
reference to past defaull experience of the debtor and an analysis of the debtor's current financial
position, adjusted far faclors that are specific fo the deblors, general economic conditions of the
industry in which the deblors operate and an assessment of both the current as well as the forecast
direction of conditions at the reporting date.

9. Related Party Transactions

The company in the normal course of business enters into transactions with other business enfities that
fall within the definition of related party as contained in the International Accounting standard- 24.

Related parties comprise of companies and entilies under common ownership, common management
and esniral thelr Shareholders and key managemeni personnal as well as relatives of the
Shareholders’.

The management decides on ihe terms and conditions of wansaclions and of services
receivedirendered fromio related parties as well as other charges
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9. Related Party Transactions(Continuation)

The company has determined that the amounts due from related parties do nol carry a credit nsk and
hqnl:e no expected or specific loss allowance is required on these balances. In the process of making
this determination, the company has considered the terms underlying these balances, historical default
rates, the ability of the related parties to settle these balances when due and the right of set off on the

Group basis. The balances due from related parties are repayable on demand and there is no historical
default rate.

The Significant related party balances as at the date of statement of financial position are as
under:

31/03/2024 31/03/2023

Due [to)from Related party Mature of
Emerald Jewel Indusiry india Ltd Common (38,650,532) (47,642,581)
{38,650,532) (47,642,591)

Due (to)/from Related party MWature of
Emerald Jewellers Dmec Shareholder 5,433,050 10,031,194

5,433,050 10,031,194

Significant related party transactions as on the reporting date are as follows:

Emerald Jewel Industry India Ltd

Sales 75,748 706,930
Purchases 146,417,694 -

Emerald Jewellers Dmcc

308,200 183,202
Sales ' '
Purchases = 19,005 487

10. Advance, Deposits and Prepayments

Deposits 58,650 85,233
Advances 962 =
Prepayments 108,528 66,863

169,140 152,096

11. Cash and Cash Equivalents

Cash on Hand 11,704 31,986

Bank balances in:

Current accounts 1,324,635 19,531
1,336,339 51,517
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11. Cash and Cash Equivalents {Conlinuation)

Amounts held in banks are assessed lo have low credit risk of defaull since these banks are highly
regulated by the central banks of the United Arab Emirates. Accordingly, the management of the
company eslimates the loss allowance on deposits al the end of the reporting period at an amount
equal 1o 12 month ECL. None of the balancas with banks at the end of the reporting pariod are past
due, and taking into account the historical defaull experience and the current credit rafings of the

banks, the management of the company have assessed thal there is no impairmenl, and hence have
not recorded any loss allowances on these balances.

12. Statutory Reserve

In accordance with the Article 103 of UAE Federal Decree-Law no. (32) of 2021, a minimum of 5% of
the net profit of the Company is to be aliocated annually te a nen distributable statutory ressre Such
allocations may be ceased when the statutory reserve becomes equal 1o half of the share capital. This
reserve is not available for distribution except in the circumstances stipulated by the Law. During the
current year, AED 150,000/~ has been transferred to the statutory reserve as required Dy faw.

13. Shareholders Current Account*

This represents balance in the current account of Emerald Jewellers DMCC, shareholder of the
company.

31/03/2024 31/03/2023
14. Lease Liability
Balance at beginning of the year . .
Add: Lease Liability for the year 195,778 5
Add: Interest on lease liability 7638 ;
Less: Payments made for the year {110,996) n
Balance at end of the year 82,418 Z
Current Lease Liability 92 418 3
Non Current Lease Liability 1 i}
92,418 :
15. Trade and Other Payables
Trade payables” 380,503 1,399,237
PDC Issued 173,855 303,911
Provisions 70,570 15,084
Other Payables 4,017 56,227
628,945 1,774,459

* It is net of currency and metal balances.
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317032024 31/03/2023
16. Administrative, Selling and Other Expenses
Salaries & Allowances 500,770 542 767
Rent { JOJ Office) 123,381 225,087
Gifts & Danation 2,383 -
Commission- Hedging 70,541
Audit Feas 21,305 2
Document Charges 253
Eleclricity & Water Expenses 21,064 -
Insurance 45638 6,299
Legal & Professional Charges 500 25,490
Office Expenses 14,004 55,654
Postage & Courier Expenses 1,196 -
Frinfing & Stationery Expenses 2,602 -
Repairs & Maintenance 5754 -
Security Expenses 17,070 =
Sponsorship Fee Expenses 27,780 40,104
Telephone Fax & Internat Expenses 23,146 48,994
Trade Licence Fae 20,395 -
Travelling & Conveyance 2,069 11,676
Vehicle Expenses 6,885 -
Visa & Immigration Expanseas 29,574 35,403
Buziness Promotion Expenses 194,674 222,608
Staff Welfare Expenses 14,052 -
Maintenance Expansas - 10,555
Other Expenses 135 -
1,146,175 1,224 677
17. Bad Debt Expenses
Bad Debts Written Off - 202,766
7 202,766
18. Finance Cost
Bank Charges 6.741 8,595
Interest on lease liability 7,638 -
Commission For Wps 530 -
14,907 8,595
19.0ther Income
Exchange Gain 864,336 309,343
Miscellaneous Income 1,628 6,028
Premium Received On Gold 17,201 -
BB3,465 385,371
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20. Finaneial Instruments

In accordance with the International Accounting Standard 32 read with International Financial Reporting
Standard 7 regarding Financial Instruments the following disclosures are made:

Financial Instruments means financial assets, financial liabilties, and equity instruments.

A, Fair Values

The fair values of the financial assets and financial liabilities approximate to their carrying values.

B. Financial Risk Management Objectives

The company has exposure o the following risks from its use of financial instruments:

Market risk
Credit risk
Liquidity risk

a. Market Risk

Market risk s the risk that changes market prices which will affect the company's income or the value
of its holdings of financial instrumants, The obiective of market risk management is to manage and
control market risk exposures within acceptable parameters, while opimizing the return,

i. Foreign Currency Risk Management

The company undertakes cerain iransactions demominated in foreign currencies. There is no
significant foreign currency risk as substantial part of all financial assets and financial liabilities are
denominated in U.A.E Dirham or U.E Dollars to which the U.AE Dirtham is fixed.

ii. Interest Rafe Risk

Irterest on fixed deposits is af fived interest rates. Interest on call deposits are at fioating interest rates.
Interest on gold loan from bank is at floating interest rates prevailing in the UAE. Mo interest has been
paid on long term loan received from the Shareholders,

b. Credit Risk

Financial assets that potentially expose the company to credit risk, comprises mainly of bank current
and call accounts, trade receivables, margin paid against unfied gold received, depesits, advances
and other receivables.

i. The companys bank current and call accounts are placed with high credit quality financial
institutions.

fi. There is no credit risk with respect to margin paid against unfixed gold as this margin is being paid
against the receipt of gold on unfixed basis,

iii. Deposits are held with government authorities and are refundable, Advances given and other
receivables are recoverable in the opinion of the management.
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20. Financial Instruments (Conlinuation)
¢. Liquidity Risk

Li_':l”"_‘ﬂ'f!’ risk is the risk that the company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial assets.

T“E tompany ensures that it has sufficient cash on demand to meel expecled operational expenses
including the servicing of financial obligations; this excludes the petential impact of exireme
circumstances that cannot reasonable be predicted, such as natural disasters.

C. Capital Risk Management

The company's objective when managing capital are to safeguard the company's ability to continue as
a going concern in order to provide returns for Shareholders and to maintain an optimal capital
structure to reduce the cost of capital, The Shareholders policy is to maintain a strong capital base so

as to maintain investor, creditor and market confidence and to sustain future development of the
business.

21. Contingent Liabilities and Capital Commitments

Excepl for the ongoing business obligation which are under normal course of business against which
no loss |5 expected, there has been ne other known contingent liability or capital commitment on
Entity's Financial Statement as of reporting date.

22. Comparative Figures

Previous year figure’s have bsen regrouped and rearranged to make them comparable with current
year figures.

23. Significant Events occurring after the reporting date

There were no significant events occurring after the reporting date, which require disclosure in the
Financial Statements.

For JEWEL ONE JEWELLERY L LC

“—}\ "ot S
- P — =

MANAGING DIRECTOR
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