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The Shareholder,

— EMERALD JEWELLERS (GROUP)
DUBAI - UA.E.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDER OF EMERALD JEWELLERS (GROUP

Report on the Audit of financial statements

We have audited the accompanying financial statements of EMERALD JEWELLERS (GROUP), DUBAI - UAE.

p— ("the Company"), which comprise the statement of financial position as at 31st MARCH 2025, the statement of profit
and loss and comprehensive income, the statement of cash flows and the statement of changes in equity for the year
then ended and a summary of material accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
— Company as of 31st MARCH 2025, and of its financial performance and its cash flows for the year then ended, in
accordance with International Financial Reporting Standards.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board of Accountants Code of Ethics for Professional Accountants (the "IESBA Code") together with the ethical
i requirements that are relevant to our audit of the financial statements in United Arab Emirates, and we have fulfilled

our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
— obtained is sufficient and appropriate to provide a basis for our opinion.

— Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in
accordance with IFRS and their preparation in compliance with the applicable provisions of the articles of association
of the Company and UAE Federal Decree Law No. (32) of 2021, and for such internal control as management
determines is necessary to enable the preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
— a going concem, disclosing, as applicable, matters related to going concern and using the going concem basis of

accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
—— alternative but to do so.

(Continued on page 2)
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Auditors’ Responsibilities for the Audit of the Financial Statements

. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

- material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

— with International Standards on Auditing will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

- |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
— appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
p— misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
e ) appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
) significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty

exists, we are required to draw attention in our auditors’ report to the related disclosures in the financial statements
— or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Report on Other Legal and Regulatory Requirements

«We have abtained all the information and explanation we considered necessary for our audit.

— « The combined financial statements comply, in all material respect with the applicable provisions of UAE Federal
Decree- Law No. (32) of 2021 and the Articles of Association of the Company.

— - The Group has maintained proper books of accounts.

« Based on the information and explanation that has been made available to us, nothing came to our attention
which causes us to believe that the Company has contravened during the year ended 31st March 2025 any of the
applicable provisions of UAE Federal Decree-Law No. (32) of 2021 or the Articles of Association of the Company
1 which would have a material effect on the Company's activities or on its financial position for the year.

« We further confirm that we have obtained all information and explanations necessary for our audit and that proper
financial records have been maintained by the company in accorda ith the~DMCC Company Regulations No.
1/03 issued in 2003.To the best of our knowledge and belief no 5
—_— would have had a material effect on the business of the compa

SUNTECH AUDITORS & CONSULTANTS

Dubai, U.A.E.
Date:- 1st September 2025
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EMERALD JEWELLERS (GROUP)
DUBAI - U.A.E.
STATEMENT OF FINANCIAL POSITION AS ON 31 ST MARCH, 2025
(All Figures are expressed in U.A.E. Dirhams)

Particulars Note 31.03.2025 31.03.2024
ASSETS
Non-Current Assets
Property, Plant and Equipment 5 148,544 930,879
ROU Assets 6 389,754 90,544
Investments 7 2,200,000 -
Total Non-Current Assets 2,738,298 1,021,423
Current Assets
Inventories 8 39,696,270 24,367,210
Trade and Other Receivables 9 13,091,345 12,044,750
Advance, Deposit and Prepayments 11 760,207 343,931
Cash and Cash Equivalents 12 1,547,916 1,346,381
Total Current Assets 55,095,738 38,102,272
TOTAL ASSETS 57,834,036 39,123,695
EQUITY AND LIABILITIES
Equity
Share Capital 7,300,000 7,300,000
Statutory Reserve 13 150,000 150,000
Retained Earnings 9,274,338 3,859,470
16,724,338 11,309,470
Shareholders' Current Account 14 (6,422,575) (11,842,929)
Total Equity Funds 10,301,763 (533,459)
Non Current Liabilities
Employee's End of Service Indemnity 15 109,581 80,837
Lease Liability- Non Current 16 243,082 -
Total Non Current Liabilities 352,663 80,837
Current Liabilities
Due to Related Party 10(a) 36,186,507 38,752,635
Lease Liability- Current 16 128,169 92,418
Trade and Other Payables 17 10,864,934 731,264
Total Current Liabilities 47,179,610 39,576,317
TOTAL EQUITY AND LIABILITIES 57,834,036 39,123,695

The accompanying notes form an integral part of these financial statements.
The Report of the Independent Auditors is set out on page 1 & 2.

| the undersigned, for and on behalf of EMERALD JEWELLERS (GROUP), approve these financials and
confirm that we are responsible for them, including selecting the accounting policies and making judgments'
underlying them. We also confirm that we have made available all relevant accounting statements for their
audit.
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EMERALD JEWELLERS (GROUP) 5
DUBAI - U.A.E.
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31ST MARCH, 2025
(All Figures are expressed in U.A.E. Dirhams)

o N
“~MANAGER

From From
01.04.2024 01.04.2023
To To
Particulars Note 31.03.2025 31.03.2024
Revenue 18 254,646,182 198,784,748
Less: Cost of Revenue 19 (244,271,671) (195,098,987)
Gross Profit 10,374,511 3,685,761
Administrative, Selling and Other Expenses 20 (1,259,823) (1,408,522)
Depreciation on Property, Plant and Equipment 5 (171,377) (246,146)
Amortisation on ROU Assets 6 (105,929) (90,544)
Bad Debts 21 (32,000) (33,040)
Finance Cost 22 (17,631) (54,663)
Net Profit From Operations 8,787,751 1,852,846
Other Income 23 2,993,780 3,622,857
Profit Before Tax 11,781,531 5,475,703
Tax Expense 24 (946,519) -
Profit for the Year 10,835,012 5,475,703
Other Comprehensive Income - -
Total Comprehensive Income for the Year 10,835,012 5,475,703

The accompanying notes form an integral part of these financial statements.

The Report of the Independent Auditors is set out on page 1 &2.

| the undersigned, for and on behalf of EMERALD JEWELLERS (GROUP), approve these financials and
confirm that we are responsible for them, including selecting the accounting policies and making
judgments' underlying them. We also confirm that we have made available all relevant accounting

statements for their audit.

For and on behalf of EMERALD JEWELLERS (GROUP)




EMERALD JEWELLERS (GROUP)

DUBAI - UA.E.

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2025

(All Figures are expressed in U.A.E. Dirhams)

Particulars

Cash Flow from Operating Activities

Profit for the year

Adjustments for:

Profit on Sales of Property

Depreciation on Property Plant and Equipment
Provision for Employee end of service indemnity
Amortization of ROU Assets

Interest on Lease Liability

Provision for Tax

Operating Profit before changes in working capital

Changes in Working Capital

Changes in Inventory

Changes in Trade and Other Receivable
Changes in Advance, Deposit,Prepayment
Changes in Trade and Other Payable
Changes in Due to Related Party

Net Cash Flow from / (Used) in Operating Activities

Cash Flow from Investment Activities

Purchase of Property, Plant and Equipment
Sale of Property, Plant and Equipment
Investment

Net Cash (Used) in Investing Activities

Cash Flow from Financing Activities

Net Movements / Funds Introduced by shareholders'
Repayment of Bank Borrowings
Payment of Lease Liability

Net Cash Flow from Financing Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at beginning of the year
Cash and Cash Equivalents at end of the year

Net Increase in Cash and Cash Equivalents

* Cash Flow includes unfixed metal balances also.

The accompanying notes form an integral part of these financial statements.

(A)

(B)

(©

(A+B+C)

The Report of the Independent Auditors is set out on page 1&2.
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31.03.2025 31.03.2024
10,835,012 5,475,703
(2,009,335) (2,638,583)
171,377 246,146
28,744 10,533
105,929 222,401
4,302 29,214
946,519 .
10,082,548 3,345,414
(15,329,060) 1,905,784
(1,046,595) 6,957,440
(416,276) (24,862)
9,187,151 (4,465,865)
(2,566,128) (8,992,059)
(88,360) (1,274,148)
(79,707) (18,180)
2,700,000 3,559,200
(2,200,000) -
420,293 3,541,020
210 96,316
- (926,829)
(130,608) (249,741)
(130,398) ___ (1,080,254)
201,535 1,186,618
1,346,381 159,763
1,547,916 1,346,381
201,535 1,186,618




As on 01.04.2023

Changes in Shareholders' Equity

a. Net Profit for the Year
b. Dividend Declared

c. Transferred to Statutory Reserve

d. Net Movements

As on 31.03.2024

Changes in Shareholders’ Equity

a. Net Profit for the Year
b. Dividend Declared

¢. Transferred to Statutory Reserve

d. Net Movements

As on 31.03.2025

EMERALD JEWELLERS (GROUP)
DUBAI - U.ALE.

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY FOR THE YEAR ENDED 31ST MARCH, 2025
(All Figures are expressed in UAE. Dirhams)

Page 6

Share Statutory Shareholders’ Retained Total
Capital Reserve Current Accounts Profits
(Currency and
Metal)
7,300,000 - (14,319,044) 913,566 (6,105,478)
- - - 5,475,703 5,475,703
- - 2,379,799 (2,379,799) -
150,000 - (150,000) -
- - 96,316 - 96,316
7,300,000 150,000 (11,842,929) 3,859,470 (533,459)
- - - 10,835,012 10,835,012
2 - 5,420,144 (5,420,144) -
- - 210 - 210
7,300,000 150,000 (6,422,575) 9,274,338 10,301,763

The accompanying notes form an integral part of these financial statements.
The Report of the Independent Auditors is set out on page 1 & 2.
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EMERALD JEWELLERS (GROUP)
DUBAI - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS
EOR THE YEAR ENDED 31ST MARCH, 2025
(All figures are expressed in U.A.E Dirhams)

Legal Status and Business Activities
EMERALD JEWELLERS (GROUP)

EMERALD JEWELLERS (GROUP) -United Arab Emirates ("Company") is incorporated and operates in the
United Arab Emirates under a trade license issued by the Dubai Multi Commodities Center, Government of
Dubai, U.A.E.

The main activity of the Company as per Trade License are Non-Manufactured Precious Metal Trading and
Jewellery Trading.

The registered office of the company is located at Unit No. 20-09-24, Jewellery & Gemplex 2,Plot No : DMCC-
PH2-JSGplexS, Jewellery & Gemplex, Dubai, United Arab Emirates.

The management and control are vested with Mr. Srinivasan Krishnamoorthy Krishnamoorthy, Indian National.

These financial statements incorporate the operating results of the trade license No. DMCC-31242.

Share Capital

Authorized, issued and paid up capital of the Company is AED 73,00,000 divided into 7300 shares of AED
1,000 each fully paid. The break-up of the shareholding is as follows:

Shareholding of the Company

Shareholders Place of Share Capital % Profit Sharing
Incorporation Ratio %
M/s. Emerald Jewel Industry Limited India 100% 100%
100% 100%

JEWEL ONE JEWELLERY LLC

JEWEL ONE JEWELLERY L.L.C -United Arab Emirates ("Company") is incorporated as a Limited Liability
Company (L.L.C.) and operates in the United Arab Emirates under a trade license issued by the Dubai
Economy and Tourism Department, Government of Dubai, U.A.E.

The main activity of the Company as per Trade License is Trading in Jewellery, Gifts, Watches & Clocks &
Spare parts, Crystal Products, Non-Manufactured Precious Metal.

The registered office of the Company is located at Property No. 205, Maryam 1, Al Dhagaya, Plot Number -
735, Dubai, United Arab Emirates.

The management and control are vested with Mr. Srinivasan Krishnamoorthy Krishnamoorthy, Indian National.
These financial statements incorporate the operating results of the Trade License No: 658265.

Share Capital

Authorized, issued and paid up capital of the Company is AED 3,00,000 divided into 300 shares of AED 1,000
each fully paid. The break-up of the shareholding is as follows:

Shareholding of the Company

Shareholders Place of Share Capital % Profit Sharing
Incorporation Ratio %
M/s Emerald Jewellers DMCC UAE 100% 100%

100% 100%
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EMERALD JEWELLERS (GROUFP)
DUBAI - UA.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2025

(All figures are expressed in U.A.E Dirhams)

Statement of Compliance and Basis of Preparation

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IASB) and applicable requirements of the
laws of the UAE.

Basis of preparation

Management has made an assessment of the company's ability to continue as a going concern and is
satisfied that the company has the resources to continue in business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt upon the company's
ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the
going concern basis.

Further, the financial statements have been prepared on the historical cost basis except for certain financial
instruments which are carried at fair value.

Application of new and revised international financial reporting standards (IFRSs)

Impact of the initial application of other new and amended IFRSs that are effective for the current year

In the current year, the Company has applied a number of amendments to IFRSs and Interpretations issued by
the International Accounting Standards Board (IASB) that are effective for an annual period that begins on or
after 1 January 2024.

The following new and revised IFRSs, which became effective for annual periods beginning on or after 1
January 2024, have been adopted in these financial statements. Their adoption has not had any material
impact on the disclosures or on the amounts reported in these financial statements:

New and revised IFRS applied with no material effect

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information

IFRS S1 sets out overall requirements for sustainability-related financial disclosures with the objective to
require an entity to disclose information about its sustainability-related risks and opportunities that is useful to
primary users of general-purpose financial reports in making decisions relating to providing resources fo the
entity.

IFRS S2 Climate-related Disclosures

IFRS S2 sets out the requirements for identifying, measuring and disclosing information about climate-related
risks and opportunities that is useful to primary users of general-purpose financial reports in making decisions
relating to providing resources to the entity.

Amendments to IAS 1 Presentation of Financial Statements relating to Classification of Liabilities as Current or
Non-Current

The amendments aim to promote consistency in applying the requirements by helping companies determine
whether, in the statement of financial position, debt and other liabilities with an uncertain settlement date
should be classified as current (due or potentially due to be settled within one year) or non-current.
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EMERALD JEWELLERS (GROUP)
DUBAI - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2025
(All figures are expressed in U.A.E Dirhams)

Application of new and revised international financial reporting standards (IFRSs) (Continuation)

New and revised IFRS applied with no material effect {Continuation)

The amendments also defer the effective date of the January 2020 amendments by one year, so that entities
would be required to apply the amendment for annual periods beginning on or after 1 January 2024,
Amendments to IFRS 16 Leases relating to Lease Liability in a Sale and Leaseback

The amendment clarifies how a seller-lessee subsequently measures sale and leaseback transactions that
satisfy the requirements in IFRS 15 to be accounted for as a sale.

New and revised IFRS in issue but not yet effective

Amendments to IAS 1 Presentation of Financial Statements relating to Non current Liabilities with Covenants

The amendment clarifies how conditions with which an entity must comply within twelve months after the
reporting period affect the classification of a liability.

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures relating to
Supplier Finance Arrangements

The amendments add disclosure requirements, and ‘signposts’ within existing disclosure requirements, that
ask entities to provide qualitative and quantitative information about supplier finance arrangements.

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates relating to Lack of Exchangeability

The amendments contain guidance to specify when a currency is exchangeable and how to determine the
exchange rate when it is not.

Amendments to the SASB (Sustainability Accounting Standards Board) standards to enhance their
international applicability

The amendments remove and replace jurisdiction-specific references and definitions in the SASB standards,
without substantially altering industries, topics or metrics.

IFRS 18 includes requirements for all entities applying IFRS for the presentation and disclosure of information
in financial statements to help ensure they provide relevant information that faithfully represents an entity's
assets, liabilities, equity, income and expenses.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint
Ventures (2011)

The amendments relate to the treatment of the sale or contribution of assets from an investor to its associate
or joint venture

The Company anticipates that these new standards, interpretations and amendments will be adopted in the
Company’s financial statements as and when they are applicable and adoption of these new standards,
interpretations and amendments may have no material impact on the financial statements of Company in the
period of initial application.
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EMERALD JEWELLERS (GROUP)
DUBAI - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2025
(All figures are expressed in U.A.E Dirhams)

Material accounting polices
Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and
the revenue can be reliably measured. Revenue is measured at the fair value of consideration received or
receivable for the sale of goods and services rendered in the ordinary course of the company's activities.
Revenue is reduced for estimated customer returns, rebates and other similar allowances.

Revenue is recognised upon transfer of control of promised goods or services fo customers in an amount that
reflects the consideration the Company expects to receive in exchange for those goods or services.

Sale of goods

Revenue from the sale of goods is recognised at a point in time when control of the goods is passed, at which
time all the following conditions are satisfied:

- the performance obligation has been satisfied by the Company,
-the Company has transferred control of the goods to the customer;
-the Company has transferred control of the goods to the customer,

-the Company has transferred the significant risks and rewards related to the ownership of the goods to the
customer;

-the Company has a present right to payment for the goods delivered,

-the Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

_the amount of revenue can be measured reliably;

-it is probable that the economic benefits associated with the transaction will flow to the Company; and

-the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Other Income
Other income is recognized when the Company's right to receive payments is established.

Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment loss, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the
asset.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and maintenance expenses are
charged to the profit or loss in the period in which they are incurred.
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EMERALD JEWELLERS (GROUFP)
DUBAI - U.A.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2025
(All figures are expressed in U.A.E Dirhams)

Material accounting polices (Continuation)

Property, Plant and Equipment (Continuation)
Depreciation is calculated using the straight-line method over their estimated useful lives as follows:

Asset Useful Life
Office Equipments 5 Years
Furniture and Fixtures 5 Years
Computers & Accessories 5 Years
Leasehold Improvements 3 Years
Motor Vehicles 5 Years

The estimated useful lives, residual values and depreciation method are reviewed at each year-end, with the
effect of any changes in estimate, accounted for on a prospective basis.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sale proceeds and the carrying amount of the asset and is recognised in the
statement of profit or loss.

Assets in the course of construction are carried at cost as capital work in progress, and are transferred to
property, plant or equipment when commissioned. No depreciation is charged on such assets until asset is
ready for use.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related

expenditure is reflected in profit or loss in the period in which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or methoed, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the statement of profit or loss in the expense category that is consistent
with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite
to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the statement of profit or loss.
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EMERALD JEWELLERS (GROUP)
DUBAI - UA.E.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2025
(All figures are expressed in U.A.E Dirhams)

Material accounting polices (Continuation)

Inventories

The inventories of gold are valued at the net realizable value (NRV) prevailing at the balance sheet date. The
value of unfixed gold from customers is determined based on the NRV as of the reporting date, with a
corresponding liability recorded towards suppliers for the same rate. As of the current year, the rate for gold is
GOZ $3,123.72 and for silver is SOZ $34.089. In comparison, for the previous year, the rate for gold was GOZ
$2,233.12, and for silver it was SOZ $24.9665.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Financial Instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial position when
the Company becomes a party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in the statement of profit or

loss.
Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets
Debt instruments designated at amortised cost

Debt instruments that meet the following conditions are measured subsequently at amortised cost:
. the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
Debt instrument designated at other comprehensive income

Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):

« the financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).
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EMERALD JEWELLERS (GROUP)
DUBAI - U.AE.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2025
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Material accounting polices (Continuation)
Financial Instruments (Continuation)

For financial instruments other than purchased or originated credit-impaired financial assets (i.e. assets that
are credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit losses, through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of
the debt instrument on initial recognition. For purchased or originated credit-impaired financial assets, a credit-
adjusted effective interest rate is calculated by discounting the estimated future cash flows, including expected
credit losses, to the amortised cost of the debt instrument on initial recognition.

Amortised cost and effective interest rate method

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

Interest income is recognised using the effective interest method for debt instruments measured subsequently
at amortised cost and at FVTOCI. For financial instruments other than purchased or originated credit-impaired
financial assets, interest income is calculated by applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that have subsequently become credit impaired (see
below). For financial assets that have subsequently become credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised cost of the financial asset. If, in subsequent reporting
periods, the credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by applying the effective interest rate to the gross
carrying amount of the financial asset.

Equity instruments designated as at FVTOC!
On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrument basis)
to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the

equity investment is held for trading or if it is contingent consideration recognised by an acquirer in a business
combination.

A financial asset is held for trading if:
- it has been acquired principally for the purpose of selling it in the near term, or

- on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has evidence of a recent actual pattern of short-term profit-taking; or
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Material accounting polices (Continuation)
Financial Instruments (Continuation)

- it is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investment revaluation reserve. The
cumulative gain or loss is not be reclassified to profit or loss on disposal of the equity investments, instead, it is
transferred to retained earnings.

Dividends on these investments in equity instruments are recognised in profit or loss in accordance with IFRS
9, unless the dividends clearly represent a recovery of part of the cost of the investment.

The Company has designated all investments in equity instruments that are not held for trading as at FVTOCI
on initial application of IFRS 9.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI are measured
at FVTPL. Specifically:

Investments in equity instruments are classified as at FVTPL, unless the Company designates an equity
investment that is neither held for trading nor a contingent consideration arising from a business combination
as at FVTOCI on initial recognition.

Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria (see (i) and (ii) above) are
classified as at FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the FVTOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases. The Company
has not designated any debt instruments as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent they are not part of a designated hedging relationship
(see hedge accounting policy). The net gain or loss recognised in profit or loss includes any dividend or
interest earned on the financial asset and is included in the ‘other gains and losses’ line item.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses on investments in debt instruments that
are measured at amortised cost or at FVTOCI, lease receivables, trade receivables, contract assets, as well
as on financial guarantee contracts. The amount of expected credit losses is updated at each reporting date to
reflect changes in credit risk since initial recognition of the respective financial instrument.
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Material accounting polices (Continuation)
Financial Instruments (Continuation)

The Company always recognises lifetime ECL for trade receivables, contract assets and lease receivables.
The expected credit losses on these financial assets are estimated using a provision matrix based on the
Company's historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as well as the forecast direction of conditions at
the reporting date, including time value of money where appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of on evidence of a financial asset being credit-impaired at the reporting date.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial recognition.
In making this assessment, the Company considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

For financial guarantee contracts, the date that the Company becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the purposes of assessing the financial instrument for
impairment. In assessing whether there has been a significant increase in the credit risk since initial
recognition of a financial guarantee contracts, the Company considers the changes in the risk that the
specified debtor will default on the contract.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

The Company assumes that the credit risk on a financial instrument has not increased significantly since initial
recognition if the financial instrument is determined to have low credit risk at the reporting date. A financial
instrument is determined to have low credit risk if:

The financial instrument has a low risk of default,

The borrower has a strong capacity to meet its contractual cash flow obligations in the near term, and

Adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual cash flow obligations.




(i)

(iii)

(v)

(V)
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Material accounting polices {Continuation)
Financial Instruments (Continuation)
Definition of default

The Company employs statistical models to analyse the data collected and generate estimates of probability of
default (“PD") of exposures with the passage of time. This analysis includes the identification for any changes
in default rates and changes in key macro-economic factors across various geographies of the Company.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.

Evidence that a financial asset is credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower,

(b) a breach of contract, such as a default or past due event (see (i) above);

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider,
(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Company writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information as described
above. As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying
amount at the reporting date; for financial guarantee contracts, the exposure includes the amount drawn down
as at the reporting date, together with any additional amounts expected to be drawn down in the future by
default date determined based on historical trend, the Company's understanding of the specific future
financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate.
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Material accounting polices (Continuation)

Financial Instruments (Continuation)
Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss. In addition, on
derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investment revaluation reserve is reclassified to profit or loss. In contrast, on
derecognition of an investment in equity instrument which the Company has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation
reserve is not reclassified to profit or loss, but is transferred to retained earnings.

Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at
FVTPL.

Financial liabilities at FVTPL

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on changes in fair value
recognised in the consolidated statement of profit or loss to the extent that they are not part of a designated
hedging relationship. The net gain or loss recognised in the statement profit or loss incorporates any interest
paid on the financial liability.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the
financial liability that is attributable to changes in the credit risk of that liability is recognised in statement of
other comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in
other comprehensive income would create or enlarge an accounting mismatch statement of in profit or loss.
The remaining amount of change in the fair value of liability is recognised in statement of profit or loss.
Changes in fair value attributable to a financial liability's credit risk that are recognized in statement of other
comprehensive income are not subsequently reclassified to statement of profit or loss; instead, they are
transferred to retained earnings upon derecognition of the financial liability.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not designated as FVTPL, are measured subsequently at amortised cost using the
effective interest method.
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Material accounting polices (Continuation)

Financial Instruments (Continuation)

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash
generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in the statement of profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (ora cash-generating unit)
is increased to the revised estimate of its recoverable amount, to the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the separate statement of profit or loss.

Cash and Cash Equivalents

Cash and Cash Equivalents for the purpose of cash flow statement comprise of cash on hand, current
accounts, bank overdrafts repayable on demand and bank deposits free from lien with a maturity date of three
months or less from the date of deposit.
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Material accounting polices (Continuation)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation. All other borrowing costs are
recognised in the separate statement of comprehensive income in the period in which they are incurred.

Value Added Tax
Expenses and assets are recognised net of value added tax (VAT), except as under:

If VAT incurred on purchase of assets or services is not recoverable from the Tax Authority, then VAT is
recognised as part of the cost of acquisition of asset or as part of the expense itemn, as applicable

Receivables and payables, stated in the statement of financial position, are inclusive of VAT.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part of
other receivables or other payables in the financial statement.

During the ordinary course of business, the company has certain transactions on which the ultimate output
VAT is determined based on best interpretations of the applicable laws and industry practices.

Critical Accounting Estimates and Judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of
judgments. Estimates and judgments are continually evaluated and are based on historical experience,
including expectations of future events that are believed to be reasonable under the circumstances.

The areas where various assumptions were exercised in application of accounting policies that are significant
to the financial statements are as:

Useful life of property, plant and equipment.

Allowance for doubtful debts, specific provisions for individual accounts are recorded based on customer's
inability to meet its financial obligations.

Foreign Currency Transactions

The financial statements of the Company are presented in the currency of the primary economic environment
in which the Company operates (its functional currency). For the purpose of these financial statements, the
financial performance and financial position of the Company are expressed in Arab Emirates Dirhams which is
the functional currency of the Company and the presentation currency for these financial statements.

In preparing the financial statements of the Company, transactions in currencies other than the functional
currency are recorded at the rates of exchange prevailing at the dates of the transactions.
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Material accounting polices (Continuation)
Foreign Currency Transactions (Continuation)

At each reporting date, monetary items denominated in foreign cumrencies are retransiated at the rates
prevailing at the reporting date.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items,
are included in the statement of profit or loss and other comprehensive income.

Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the company. It can also be a present obligation arising from the past events that is not recognized
because it is not probable that outflow of economic resources will be required or the amount of obligation
cannot be measured reliably.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
company.

Contingent assets are not recognized but are disclosed in the notes to the accounts when an inflow of
economic benefits is probable. When an inflow is virtually certain, an asset is recognized.

Employee's End of Service Indemnity

An accrual is made for the estimated liability for employees’ entitlement to annual leave passage as a result of
services rendered by eligible employees up to the end of the year.

Provision is made for the full amount of end of service benefits due to employees in accordance with the UAE
Labour Law for their period of service up to the end of the year.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required fo settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.
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Material accounting polices (Continuation)

Leases (Continuation)
Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in
which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less)
and leases of low value assets. For these leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

fixed lease payments (including in-substance fixed payments), less any lease incentives;
variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

the amount expected to be payable by the lessee under residual value guarantees;
the exercise price of purchase options, if the lessee is reasonably certain to exercise the options;

payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate
the lease;

The lease liability is presented as a separate line in the statement of financial position;

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made;

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right of-
use asset) whenever;

the lease term has changed or there is a change in the assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate;

the lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease
payments using the initial discount rate (unless the lease payments change is due to a change in a floating
interest rate, in which case a revised discount rate is used); and

a lease contract is modified and the lease modification is not accounted for as a separate lease, in which case
the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day and any initial direct costs, including key money paid. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site
on which it is located or restore the underlying asset to the condition required by the terms and conditions of
the lease, a provision is recognised and measured under 1AS 37. The costs are included in the related right-of-
use asset, unless those costs are incurred to produce inventories.
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Material accounting polices (Continuation)

Leases (Continuation)

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that
the Company expects to exercise a purchase option, the related right-of-use asset is depreciated over the
useful life of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position. The Company
applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified
impairment loss as described in the 'Property, plant and equipment’ policy.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability
and the right-of-use asset. The related payments are recognised as an expense in the period in which the
event or condition that triggers those payments occurs and are included in the line ‘Other expenses’ in the
statement of profit or loss.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead
account for any lease and associated non-lease components as a single arrangement. The Company has not
used this practical expedient.

Corporate Income Tax

Corporate Income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the company operates and
generates taxable income.

On 9 December 2022, the United Arab Emirates (UAE) Ministry of Finance (‘MoF") issued Federal Decree-
Law No 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law (“CT Law") to
implement a new CT regime in the UAE. The new CT regime is applicable for accounting periods beginning on
or after 1 June 2023. As the Entity's year end is March 31, accordingly, the first tax year for the Entity will begin
from April 01, 2024,

Generally, UAE businesses will be subject to a 9% CT rate, however a rate of 0% could be applied to taxable
income not exceeding AED 375,000 to certain types of entities prescribed by way of a Cabinet Decision and a
rate of 0% will apply to taxable income not exceeding this threshold.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences at the end of the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
income tax assets against current income tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

All the figures are in UAE Dirham and have been rounded off to the nearest Dirham.
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5 Property, Plant and Equipment

Particulars Furniture and Motor Computer & Leasehold office Total
Fixtures Office Vehicle Accessories Improvements Equipments
i Buildings
COST
..... As at 01.04.2023 450,673 4,862,245 72,807 27,247 258,750 102,208 5,773,930
Additions for the year - - - 1,047 17,133 18,180
e Disposed off during the year - (2,577,600) - - (2,577,600)
o As at 01.04.2024 450,673 2,284,645 72,807 28,294 258,750 119,341 3,214,510
Additions for the Year = - 79,707 - - - 79,707
Disposed off during the year - (2,284,645) - (2,284,645)
As at 31.03.2025 450,673 - 152,514 28,294 258,750 119,341 1,009,572
T ACCUMULATED DEPRECIATION
i As at 01.04.2023 431,489 3,031,869 72,807 18,902 71,120 68,281 3,694,468
Provided for the year 4,494 158,692 - 2,014 71,120 9,826 246,146
. On disposals during the year - (1,656,983) - - {(1,656,983)
As at 01.04.2024 435,983 1,533,578 72,807 20,916 142,240 78,107 2,283,631
=1 Provided for the Year 4,494 60,402 5,984 2,134 86,241 12,122 171,377
Reversal during the Year - (1,593,980) - - - - (1,593,980)
As at 31.03.2025 440,477 - 78,791 23,050 228,481 90,229 861,028
il Net value 31.03.2025 10,196 - 73,723 5,244 30,269 29,112 148,544
o Net value 31.03.2024 14,690 751,067 - 7,378 116,510 41,234 930,879

* In the opinion of the management there is no impairment in the value of Property Plant and Equipment. Hence, the carrying values of the property
= plant and equipment at reporting date are same as their net book values.
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ROU Assets 31.03.2025 31.03.2024

Opening Balance 90,544 -

Add: Addition during the year 405,139 181,088

Less: Amortization for the year (105,929) (90,544)

389,754 90,544

Investments

Investments* 2,200,000 -
2200000 =

* Invetsments of AED 2,200,000 is the investment made by Jewel One Jewellery LLC in Cryptocurrency.

Inventories* 31.03.2025 31.03.2024
Physical Stock of Gold 37,958,250 23,108,502
Physical Stock of Silver 3,791 767
Making Charges On Physical Stock Gold 1,716,832 1,234,222
Making charges On Physical Stock Silver 17,397 23,719
39,696,270 24,367,210

* Inventories has been confirmed by the management.

Trade and Other Receivables* 31.03.2025 31.03.2024
Trade Receivables 12,635,008 11,611,565
VAT and Other Receivables 456,337 -
Post Dated Cheques Received - 433,185
13,091,345 12,044,750

* |t is net of currency and metal balance

Trade receivables, represents amounts receivable from third parties as at the reporting date. The Company’s
trade receivable balances from third parties are not impaired.

In determining the recoverability of a trade receivable, the company considers any change in the credit quality
of the trade receivable from the date credit was initially granted up to the reporting date. The company always
measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit
losses on trade receivables are estimated using a provision matrix by reference to past default experience of
the debtor and an analysis of the debtor's current financial position, adjusted for factors that are specific to the
debtors, general economic conditions of the industry in which the debtors operate and an assessment of both
the current as well as the forecast direction of conditions at the reporting date.

Related Party Transactions

The company enters into transactions with other companies and entities that fall within the definition of a
related party as contained in International Accounting Standard (IAS) 24: Related Party Disclosures. Related
parties comprise companies and entities under common ownership and/or common control and key
management personnel.
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Related Party Transactions (Continuation)

The management decides on the terms and conditions of transactions and of services received/rendered
from/to related parties as well as other charges.

Transactions with such related parties are made on substantially the same terms as those prevailing for
comparable transactions with external customers and parties.

The company has determined that the amounts due from related parties do not carry a credit risk and hence
no expected or specific loss allowance is required on these balances. In the process of making this
determination, the company has considered the terms underlying these balances, historical default rates, the
ability of the related parties to settle these balances when due and the right of set off on the Group basis. The
balances due from related parties are repayable on demand and there is no historical default rate.

Significant Related Parties identified during the year are as follows:

Name Place of Incorporation/ Nature of Relation Legal Ownership
Nationality %
M/S Emerald Jewel Industry Ltd India Common Ownership 100%

At the reporting date, significant balances with related parties were as follows:

Due To Related Party

Name 31.03.2025 31.03.2024
M/S Emerald Jewel Industry India Ltd 36,186,507 38,752,635
36,186,507 38,752,635

The amounts due to related parties are non-interest bearing and repayable on demand.

Significant Related Party transactions as on the date of reporting were as follows:

Sales 31.03.2025 31.03.2024
M/S Emerald Jewel Industry India Ltd - 75,748
a 75,748

Purchases 31.03.2025 31.03.2024
M/S Emerald Jewel Industry India Ltd 165,738,650 146,417,694
165,738,650 146,417,694
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Advance, Deposits and Prepayments 31.03.2025 31.03.2024
Advances 496,846 39,040
Deposits 176,732 175,618
Prepayments 86,629 129,273
760,207 343,931
Cash and Cash Equivalents 31.03.2025 31.03.2024
Cash on Hand 99,696 12,523
Bank balances in:
Current accounts 1,448,220 1,333,858
1,547,916 1.346,381

Amounts held in banks are assessed to have low credit risk of default since these banks are highly regulated
by the central banks of the United Arab Emirates. Accordingly, the management of the company estimates the
loss allowance on depasits at the end of the reporting period at an amount equal to 12 month ECL. None of
the balances with banks at the end of the reporting period are past due, and taking into account the historical
default experience and the current credit ratings of the banks, the management of the company have
assessed that there is no impairment, and hence have not recorded any loss allowances on these pbalances.

Statutory Reserve

In accordance with the Article 103 of UAE Federal Decree-Law no. (32) of 2021, a minimum of 5% of the net
profit of the Company is to be allocated annually to a non distributable statutory reserve. Such allocations may
be ceased when the statutory reserve becomes equal to half of the share capital. This reserve is not available
for distribution except in the circumstances stipulated by the Law. Since the Statutory Reserve has already
accumulated to the adequate requirement, no amount has been allocated as statutory reserve in the current
year.

Shareholders' Current Account

This represents balance (Currency and Metal) in the current account of Shareholders of the company.
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15 Employee's End of Service Indemnity 31.03.2025 31.03.2024
Balance at beginning of the Year 80,837 -
Add: Provision for the year 28,744 80,837
Less: Payment during the Year - -
Balance at end of the Year 109,581 80,837
Lease Liability 31.03.2025 31.03.2024
Balance at beginning of the year 92,418 -
Add: Lease Liability for the year 405,139 195,778
Add: Interest on lease liability 4,302 7,636
Less: Payments made for the year (130,608) (110,996)

371,251 92.418
Lease Liability- Current 128,169 -
Lease Liability- Non Current 243,082 -
Trade and Other Payables 31.03.2025 31.03.2024
Trade payables* 9,151,131 380,503
PDC Issued 493,270 173,855
Other Payables 163,495 106,336
Provisions 110,519 70,570
Provision for Tax (Refer note 24) 946,519 -
10,864,934 731,264
* It is net of currency and metal balances
Revenue 31.03.2025 31.03.2024
Revenue* 254 646,182 198,784,748
254,646,182 198,784,748

19

*Revenue from the sale of precious metal is recognized, whe
customer, the customer has accepted the products and collectab
assured. Revenue is net of sales and sales return and discount.

n entity has delivered the products to the
ility of the related receivables is reasonably

Cost of Revenue 31.03.2025 31.03.2024
Cost of Revenue 244,271,671 195,098,987
244,271,671 195,098,987
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Administrative, Selling and Other Expenses 31.03.2025 31.03.2024
Salaries & Allowances 559,228 533,216
Rent ( JOJ Office) 35,147 156,095
Repair & Maintenance 67,678 38,894
Insurance 36,126 76,671
License, Legal & Professional Charges 136,979 97,989
Security Expenses 48,298 17,070
Telephone Fax & Internat Expenses 38,360 41,412
Visa & Immigration Expenses 31,053 32,027
Business Promotion Expenses 140,268 194,674
Office and Other Expenses 166,687 220,473
1,259,823 1,408,521
Bad Debts 31.03.2025 31.03.2024
Bad Debts* 32,000 33,040
32,000 33,040

* During the Previous year, long outstanding balances of trade receivables have been writtenoff since they are

now deemed irrecoverable.

Finance Cost 31.03.2025 31.03.2024
Bank Charges 12,796 15,124
Interest on lease liability 4,302 7,636
Interest Expenses - 31,373
Commission For Wps 533 530
17.631 54,663
Other Income 31.03.2025 31.03.2024
Exchange Gain 932,659 864,336
Miscellaneous Income 49,083 1,928
Income from Rent - 100,809
Premium Received On Gold 2,703 17,201
Profit on Sale of Property 2,009,335 2,638,583
2,993,780 3,622,857
Tax Expense 31.03.2025 31.03.2024
Profit Before Tax 11,781,531 5475703
Add: Disallowance 1,070 N/A
Less: Deduction of gain on sale of assets prior to tax period (515,725)
Less: Income Subject to Tax at 0% (750,000) N/A
Taxable Income 10,516,876 N/A
Tax @ 9% on Taxable Income 946,519 N/A
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Financial risk management

The Company's overall financial risk management program seeks to minimise potential adverse effects to the
financial performance of the Company. The management provides principles for overall financial risk
management and policies covering specific areas, such as market risk including foreign exchange risk and
interest rate risk, credit risk, and liquidity risk.

The company has exposure to the following risks from its use of financial instruments:
Market risk

Credit risk
Liquidity risk

Market Risk

Market risk is the risk that changes market prices which will affect the company's income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimizing the return.

Foreign Currency Risk Management

The company undertakes certain transactions denominated in foreign currencies. There is no significant
foreign currency risk as substantial part of all financial assets and financial liabilities are denominated in UAE
Dirham or U.S Dollars to which the U.A.E Dirham is fixed.

Interest Rate Risk

Interest on fixed deposits is at fixed interest rates. Interest on call deposits are at floating interest rates. Interest
on gold loan from bank is at floating interest rates prevailing in the UAE.

Credit Risk

Financial assets that potentially expose the company to credit risk, comprises mainly of bank current and call
accounts, trade receivables, margin paid against unfixed gold received, deposits, advances and other
receivables.

The company's bank current and call accounts are placed with high credit quality financial institutions.

There is no credit risk with respect to margin paid against unfixed gold as this margin is being paid against the
receipt of gold on unfixed basis.

Deposits are held with government authorities and are refundable. Advances given and other receivables are
recoverable in the opinion of the management.
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Financial risk management (Continuation)
Liquidity Risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial assets.

The company ensures that it has sufficient cash on demand to meet expected operational expenses including
the servicing of financial obligations; this excludes the potential impact of extreme circumstances that cannot
reasonable be predicted, such as natural disasters.

Capital Risk Management

The company's objective when managing capital are to safeguard the company's ability to continue as a going
concern in order to provide returns for Shareholders and to maintain an optimal capital structure to reduce the
cost of capital. The Shareholders policy is to maintain a strong capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business.

Contingent Liabilities and Capital Commitments

Except for the ongoing business obligation which are under normal course of business against which no loss is
expected, there has been no other known contingent liability or capital commitment on Entity's Financial
Statement as of reporting date.

Comparative Figures

Previous year figure's have been regrouped and rearranged to make them comparable with current year
figures.

Significant Events occurring after the reporting date

There were no significant events occurring after the reporting date, which require disclosure in the Financial
Statements.

For and on behalf of EMERALD JEWELLERS (GROUP)
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